Introduction
Contemporary tax policies pursue diversity of policy objectives. Thus, taxation aims not just to raise the necessary funds for government expenditure, but also to contribute to income redistribution, economic stabilization, resource allocation, while at the same time should be supportive to the economic growth. The purpose of the properly designed tax system is to achieve desired fiscal policy objectives in the most efficient way, namely by limiting undesired distortions, minimizing the cost of tax collection and promoting economic growth. The efficiency of taxation and particularly the tax structure plays important role in achieving economic growth and fiscal consolidation.
According to the conventional economic theory taxation creates distortions and impacts negatively on economic growth. Considering a simple production function it is apparent that taxation can affect growth through its impact on (1) physical capital, (2) human capital and (3) through its effect on the total factor productivity. Some studies enunciate that corporate and personal income taxes are the most detrimental to growth, while consumption, environment and property taxes are less harmful (OECD, 2008) .
Having in mind these assumptions, this paper aims to study the basic trends in the distribution of the total tax burden in the EU-28 member states 1 for the period 1996-2013 and its impact on the economic growth. In addition, the paper sheds a light on the government spending and budgetary deficits as factors for creating a growth-friendly environment. The paper comprises six sections. Section 'Literature Review' presents a brief literature review. Section 'Tax Systems in the EU-28 Member States (1996 States ( -2014 ' provides a descriptive analysis focused on the tax burden and tax structure in the EU-28 member states, derived through breakdown of the total tax revenues into standard components such as direct taxes, indirect taxes and social security
